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SUBJECT: LATIN AMERICAN BANK PROBLEM 

REF: SAN JOSE 2006 

1. DESPATCH FROM SPECIAL CORRESPONDENT DANILO 
ARIAS IN NEW YORK WHICH APPEARED IN TODAY'S LA NACION 
REPORTED AGREEMENT BY CREDITORS OF LAB TO ALLOW TWO- 
MONTH GRACE PERIOD PRIOR TO TAKING ANY ACTION TO 
LIQUIDATE BANK. THIS ACTION REPORTEDLY TAKEN AT 
REQUEST OF COSTA RICAN CENTRAL BANK, WHICH IS 
REPORTEDLY UNDERTAKING A FULL ANALYSIS OF THE SITUATION 
DURING THE GRACE PERIOD. 

2. ARIAS ALSO REPORTED THAT A SPECIAL COMMITTEE 

HAS BEEN NAMED TO VISIT SAN JOSE NEXT WEEK, INCLUDING 
RPESENTATIVES OF AMERICAN FIDELITY NATIONAL 
BANK, HANOVER NATIONAL BANK, FIDELITY UNITED 
BANK, EXIM BANK, AND FIRST NATIONAL CITY BANK. 

THIS COMMITTEE WILL REPORTEDLY MEET WITH PRESI- 
DENT ODUBER, THE PRESIDENT OF THE CENTRAL 
BANK AND OTHER BANK OFFICIALS HERE. ACCORDING TO 
ARIAS, ARNOLDO RODRIGUEZ, CHAIRMAN OF LAB, EXPRSSED 
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